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NOTE:  Attempt any five questions. All questions carry equal marks. Mobile phones and other electronic gadgets are not allowed in the examination hall.

Q.1.
Elaborate these terms in precise form:

Financial Market, Primary Market, Capital Market, Money Market, Corporate Market.

Q.2.
How you will differentiate zero coupon bond from non-zero coupon bond? Also discuss the risk factors of the sukuk bond.

Q.3.
Assume Mr. M buys a 10-year bond from the FIC Corporation on January 1, 2006. The bond has a face value of $10000 and pays an annual 10% coupon. The current market rate of return is 12%. Calculate the price of this bond today.

Q.4. 
What is meant by Volatility & Liquidity in the stock prices? Elaborate your answer with examples.

Q.5. 
Who are major players of Capital Market in Pakistan? Write their influence in details. 
Q.6. 
Do you think that there are various challenges for corporate bonds in Pakistan’s market? Give your arguments in either cases. 

Q.7. 
Preferred Stock holders are a special class of creditors, do you agree? How 

Q.8. 
Write short notes on any two of the followings:-

a) Salient features of Common Stock.  

b) Expectation theory of investment.

c) Role of political stability for economic development. 
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